
Table of Contents

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 8-K
CURRENT REPORT

Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported)

May 17, 2011

AMKOR TECHNOLOGY, INC.
(Exact name of registrant as specified in its charter)

     
DELAWARE  000-29472  23-1722724

(State or Other Jurisdiction of  (Commission File Number)  (IRS Employer
Incorporation)    Identification No.)

1900 SOUTH PRICE ROAD
CHANDLER, AZ 85286

(Address of Principal Executive Offices, including Zip Code)

(480) 821-5000
(Registrant’s telephone number, including area code)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions (see General Instruction A.2. below):

o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

o Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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ITEM 7.01 Regulation FD Disclosure.

The information set forth in this Item 7.01 is intended to be furnished under Item 7.01 of Form 8-K (Regulation FD Disclosure). This information shall not be
deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to the liabilities of
that section. In addition, this information shall not be incorporated by reference into any registration statement filing under the Securities Act of 1933, as
amended, or the Exchange Act, regardless of any general incorporation language in such filing.

To satisfy its obligations under Regulation FD, Amkor Technology, Inc. (the “Company”) is furnishing updated information regarding certain selected
financial information that is separately being provided to investors. The disclosure is furnished herewith as Exhibit 99.1.

ITEM 9.01 Financial Statements and Exhibits.

(d) Exhibits.
   
Exhibit  Description
99.1  Updated disclosure
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SIGNATURES

     Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
     
Date: May 17, 2011 Amkor Technology, Inc.

  

 /s/ Gil C. Tily   
 Gil C. Tily  

 Executive Vice President, Chief
Administrative Officer and General Counsel  
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Exhibit 99.1

  Twelve Months       
  Ended  For the Fiscal Year Ended December 31,
  March 31, 2011  2010  2009  2008
  (In thousands)

Other Financial Data:                 
Depreciation and amortization  $ 331,245  $ 323,608  $ 305,510  $ 309,920 
Purchases of property, plant and equipment   492,458   445,669   173,496   386,239 
EBITDA(1)   663,679   675,612   547,429   9,211 
Adjusted EBITDA(2)   n/a   n/a   n/a   680,328 
Free Cash Flow(3)   66,635   96,926   88,229   219,579 

(1) We define EBITDA as net income before interest expense, income tax expense and depreciation and amortization. EBITDA is not
defined by generally accepted accounting principles. However, we believe EBITDA to be relevant and useful information to our
investors because it provides them with additional information in assessing our financial operating results. Our management uses
EBITDA in evaluating our operating performance, our ability to service debt and our ability to fund capital additions. However, this
measure should be considered in addition to, and not as a substitute for, or superior to, operating income, net income or other
measures of financial performance prepared in accordance with generally accepted accounting principles, and our definition of
EBITDA may not be comparable to similarly titled measures reported by other companies. Following is a reconciliation of EBITDA
to net income.

  Twelve Months           
  Ended   For the Fiscal Year Ended December 31,  
  March 31, 2011   2010   2009   2008  
  (In thousands)  

EBITDA:                 
Net income (loss)  $ 213,840  $ 232,147  $ 156,283  $(457,476)
Plus interest expense   82,015   85,595   102,396   118,729 
Plus interest expense — related party   14,018   15,250   13,000   6,250 
Plus income tax expense (benefit)   22,561   19,012   (29,760)   31,788 
Plus depreciation and amortization   331,245   323,608   305,510   309,920 
EBITDA  $ 663,679  $ 675,612  $ 547,429  $ 9,211 

(2) Adjusted EBITDA for the year ended December 31, 2008 is calculated by adding the write-off of $671.1 million of goodwill to
EBITDA for such period.

(3) We define free cash flow as net cash provided by operating activities less purchases of property, plant and equipment. Free cash flow
is not defined by generally accepted accounting principles. However, we believe free cash flow to be relevant and useful information
to our investors because it provides them with additional information in assessing our liquidity, capital resources and financial
operating results. Our management uses free cash flow in evaluating our liquidity, our ability to service debt and our ability to fund
capital additions. However, this measure should be considered in addition to, and not as a substitute for, or superior to, cash flows or
other measures of financial performance prepared in accordance with generally accepted accounting principles, and our definition of
free cash flow may not be comparable to similarly titled measures reported by other companies. Following is a reconciliation of free
cash flow to net cash provided by operating activities.

  Twelve Months           
  Ended   For the Fiscal Year Ended December 31,  
  March 31, 2011   2010   2009   2008  
  (In thousands)  

Free Cash Flow:                 
Net cash provided by operating activities  $ 559,093  $ 542,595  $ 261,725  $ 605,818 
Less purchases of property, plant and equipment   (492,458)   (445,669)   (173,496)   (386,239)
Free cash flow  $ 66,635  $ 96,926  $ 88,229  $ 219,579 

Arbitration Proceedings with Tessera, Inc. — Update

On May 2, 2011, we sent Tessera, Inc., or “Tessera,” a letter regarding our right to renew the license agreement and asking
Tessera to provide a draft of the renewed license agreement for review. On May 12, 2011, Tessera responded with a letter
stating that Tessera was preparing to file an arbitration seeking to confirm the license agreement is terminated and seeking
identification and transfer of improvements allegedly made by Amkor under the license agreement, an injunction preventing
Amkor from using such improvements, and damages and/or disgorgement of profits.



 

A m k o r T e c h n o lo g y , In c . In v e s to r P re s e n ta tio n  M a y  1 6 , 2 0 1 1



 

2  D is c la im e r T h is  P re s e n ta tio n  in c lu d e s  fo rw a rd -lo o k in g  s ta te m e n ts  w ith in  th e  m e a n in g  o f th e  P riv a te  S e c u ritie s  L itig a tio n  R e fo rm  A c t o f 1 9 9 5 . T h e s e  s ta te m e n ts  re la te  to , a m o n g  o th e r th in g s , re v e n u e s , e a rn in g s , c a s h  flo w s , c a p ita l e x p e n d itu re s , w o rk in g  c a p ita l a n d  o th e r fin a n c ia l ite m s . T h e s e  s ta te m e n ts  a ls o  re la te  to  o u r b u s in e s s  s tra te g y , g o a ls  a n d  e x p e c ta tio n s  c o n c e rn in g  o u r m a rk e t p o s itio n , fu tu re  o p e ra tio n s , m a rg in s , p ro fita b ility , liq u id ity  a n d  c a p ita l re s o u rc e s . A lth o u g h  w e  b e lie v e  th e  a s s u m p tio n s  u p o n  w h ic h  th e s e  fo rw a rd -lo o k in g  s ta te m e n ts  a re  b a s e d  a re  re a s o n a b le , a n y  o f th e s e  a s s u m p tio n s  c o u ld  p ro v e  to  b e  in a c c u ra te  a n d  th e  fo rw a rd -lo o k in g  s ta te m e n ts  b a s e d  o n  th e s e  a s s u m p tio n s  c o u ld  b e  in c o rre c t. O u r o p e ra tio n s  in v o lv e  ris k s  a n d  u n c e rta in tie s , m a n y  o f w h ic h  a re  o u ts id e  o u r c o n tro l, a n d  a n y  o n e  o f w h ic h , o r a  c o m b in a tio n  o f w h ic h , c o u ld  m a te ria lly  a ffe c t o u r re s u lts  o f o p e ra tio n s  a n d  w h e th e r th e  fo rw a rd -lo o k in g  s ta te m e n ts  u ltim a te ly  p ro v e  to  b e  c o rre c t. A c tu a l re s u lts  a n d  tre n d s  in  th e  fu tu re  m a y  d iffe r m a te ria lly  fro m  th o s e  s u g g e s te d  o r im p lie d  b y  th e  fo rw a rd  lo o k in g  s ta te m e n ts  d e p e n d in g  o n  a  v a rie ty  o f fa c to rs  in c lu d in g  th o s e  th a t a re  d e s c rib e d  in  g re a te r d e ta il in  o u r A n n u a l R e p o rt o n  F o rm  1 0 -K  fo r th e  y e a r e n d e d  D e c e m b e r 3 1 , 2 0 1 0 , o th e r filin g s  w ith  th e  S e c u ritie s

E x c h a n g e  C o m m is s io n  a n d  th e  o ffe rin g  m e m o ra n d u m  w ith  re s p e c t to  th e  p ro p o s e d  n o te s . A ll fu tu re  w ritte n  a n d  o ra l fo rw a rd -lo o k in g  s ta te m e n ts  a ttrib u ta b le  to  u s  o r p e rs o n s  a c tin g  o n  o u r b e h a lf a re  e x p re s s ly  q u a lifie d  in  th e ir e n tire ty  b y  th e  p re v io u s  s ta te m e n ts . We  u n d e rta k e  n o  o b lig a tio n  to  u p d a te  a n y  in fo rm a tio n  c o n ta in e d  h e re in  o r to  p u b lic ly  re le a s e  th e  re s u lts  o f a n y  re v is io n s  to  a n y  fo rw a rd -lo o k in g  s ta te m e n ts  th a t m a y  b e  m a d e  to  re fle c t e v e n ts  o r c irc u m s ta n c e s  th a t o c c u r, o r th a t w e  b e c o m e  a w a re  o f, a fte r th e  d a te  o f th is  P re s e n ta tio n .



 

3  K e y  In v e s tm e n t H ig h lig h ts  O n e  o f th e  Wo rld 's  L e a d in g  O u ts o u rc e d  A s s e m b ly  a n d  T e s t P ro v id e rs  In d u s try  P io n e e r a n d  T e c h n o lo g y  L e a d e r D riv in g  In n o v a tio n  fo r O v e r 4 0  Y e a rs  In  th e  R ig h t M a rk e ts  With  th e  R ig h t C u s to m e rs  S tro n g  C o m p e titiv e  P o s itio n  F a v o ra b le  O S A T  In d u s try  T re n d s



 

K e y  In v e s tm e n t H ig h lig h ts  (c o n tin u e d ) 4  C o n tin u e d  F o c u s  o n  P ro fita b le  G ro w th  a n d  S tro n g  C a s h  F lo w  G e n e ra tio n  C o n tin u e d  F o c u s  o n  P ro fita b le  G ro w th  a n d  S tro n g  C a s h  F lo w  G e n e ra tio n  C o n tin u e d  F o c u s  o n  P ro fita b le  G ro w th  a n d  S tro n g  C a s h  F lo w  G e n e ra tio n  M a n a g in g  P ro fita b ility  T h ro u g h  In d u s try  C y c le s  M a n a g in g  P ro fita b ility  T h ro u g h  In d u s try  C y c le s  M a n a g in g  P ro fita b ility  T h ro u g h  In d u s try  C y c le s  B a la n c e  S h e e t S tro n g  a n d  G e ttin g  S tro n g e r With  D e b t to  E B IT D A  B e lo w  2 .0 x  B a la n c e  S h e e t S tro n g  a n d  G e ttin g  S tro n g e r With  D e b t to  E B IT D A  B e lo w  2 .0 x  B a la n c e  S h e e t S tro n g  a n d  G e ttin g  S tro n g e r With  D e b t to  E B IT D A  B e lo w  2 .0 x  In d u s try -L e a d in g  2 4 % R O IC (1 ,3 ) M o re  T h a n  D o u b le  1 0 % WA C C  In d u s try -L e a d in g  2 4 % R O IC (1 ,3 ) M o re  T h a n  D o u b le  1 0 % WA C C  In d u s try -L e a d in g  2 4 % R O IC (1 ,3 ) M o re  T h a n  D o u b le  1 0 % WA C C  We ll P o s itio n e d  fo r F u tu re  G ro w th  We ll P o s itio n e d  fo r F u tu re  G ro w th  We ll P o s itio n e d  fo r F u tu re  G ro w th  R e c o rd  N e t S a le s  a n d  N e t In c o m e  in  2 0 1 0  R e c o rd  N e t S a le s  a n d  N e t In c o m e  in  2 0 1 0  R e c o rd  N e t S a le s  a n d  N e t In c o m e  in  2 0 1 0  $ 2 .9 4  B illio n  N e t S a le s (1 ) $ 6 7 6  M illio n  E B IT D A (1 ,2 ) $ 2 3 2  M illio n  N e t In c o m e (1 ) F u ll y e a r 2 0 1 0  E B IT D A  is  d e fin e d  a s  n e t in c o m e  b e fo re  in te re s t e x p e n s e , in c o m e  ta x  e x p e n s e  a n d  d e p re c ia tio n  a n d  a m o rtiz a tio n  - R e fe r to  re c o n c ilia tio n  o f N o n -

G A A P  m e a s u re s  in  th e  a p p e n d ix  R e tu rn  o n  in v e s te d  c a p ita l ("R O IC ") is  d e fin e d  a s  n e t o p e ra tin g  p ro fit a fte r ta x  d iv id e d  b y  a v e ra g e  in v e s te d  c a p ita l (th e  s u m  o f a v e ra g e  d e b t p lu s  a v e ra g e  e q u ity  m in u s  a v e ra g e  c a s h ) - R e fe r to  th e  fin a n c ia l c a lc u la tio n  ta b le  in  th e  a p p e n d ix  fo r th e  c a lc u la tio n  o f R O IC



 

E n d  M a rk e ts  In  th e  R ig h t M a rk e ts  S ig n ific a n t P e n e tra tio n  in  K e y  D e v ic e s  D e e p  T ie s  With  th e  R ig h t C u s to m e rs  S tro n g  O E M  P re s e n c e  T e c h n o lo g y  F lip  C h ip  G ro w th  3 -D  In te rc o n n e c ts  C o p p e r P illa r P la tfo rm  M E M S  G o ld  Wire b o n d in g  to  C o p p e r A s s e m b ly  a n d  T e s t In d u s try  S e m ic o n d u c to r U n it G ro w th  ID M  O u ts o u rc in g  a n d  "F a b -L ite " M o d e l G ro w th  o f F a b -L e s s  D e s ig n  H o u s e s  C o lla b o ra tio n  a n d  In n o v a tio n  5  G ro w th  D riv e rs



 

S m a rtp h o n e  4 .0  B illio n  U n it S a le s  F ro m  2 0 1 1 -2 0 1 5  (3 1 % C A G R )(1 ) 4 8 % o f H a n d s e ts  b y  2 0 1 5 (1 ) C o n s u m e r E le c tro n ic s  P e n e tra tio n  in  A ll T h re e  G a m in g  C o n s o le s  "A lw a y s  C o n n e c te d " D e v ic e s  D ig ita l H o m e  N e tw o rk in g  2 0 1 4  G lo b a l IP  T ra ffic  a t 6 4  E x a b y te s  p e r M o n th  (3 4 % C A G R )(2 ) 2 0 1 5  G lo b a l M o b ile  D a ta  T ra ffic  a t 6 .3  E x a b y te s  p e r M o n th  (2 6 -F o ld  G ro w th )(2 ) T a b le t 2 4 0  M illio n  U n it S a le s  in  2 0 1 5 (1 ) 2 0 1 5  T a b le t T ra ffic  a t 2 4 8  P e ta b y te s  p e r M o n th  (E q u a l to  E n tire  G lo b a l M o b ile  N e tw o rk  in  2 0 1 0 )(2 ) 6  In  th e  R ig h t M a rk e ts  (1 ) G a rtn e r. M o b ile  D e v ic e s  F o re c a s t U p d a te . M a rc h  2 0 1 1  (2 ) C is c o  Wh ite  P a p e rs . 2 0 1 0  a n d  2 0 1 1 .



 

7  D e e p  T ie s  With  th e  R ig h t C u s to m e rs  C u s to m e r S h a re  o f 2 0 1 0  N e t S a le s  T o p  1 0  - 5 4 % / T o p  2 5  - 8 0 %



 

8  Wo rld -C la s s  M a n u fa c tu rin g  In fra s tru c tu re , S c a le  a n d  S c o p e  2 0 1 0  N e t S a le s  a n d  U n its  b y  F a c to ry  C  c  J a p a n  P h ilip p in e s  T a iw a n  C h in a  K o re a  N o te : B a s e d  o n  u n its  s h ip p e d  e x c lu d in g  w a fe r b u m p in g  a n d  te s t s e rv ic e s



 

F re e  C a s h  F lo w  is  d e fin e d  a s  O p e ra tin g  C a s h  F lo w  le s s  P u rc h a s e s  o f P ro p e rty , P la n t a n d  E q u ip m e n t - R e fe r to  re c o n c ilia tio n  o f N o n -G A A P  m e a s u re s  in  th e  a p p e n d ix  E B IT D A  is  d e fin e d  a s  n e t in c o m e  b e fo re  in te re s t e x p e n s e , in c o m e  ta x  e x p e n s e  a n d  d e p re c ia tio n  a n d  a m o rtiz a tio n  - R e fe r to  re c o n c ilia tio n  o f N o n -G A A P  m e a s u re s  in  th e  a p p e n d ix  (In  m illio n s , e x c e p t p e r s h a re  d a ta ) 1 Q  2 0 1 0  4 Q  2 0 1 0  1 Q  2 0 1 1  N e t S a le s  $ 6 4 6  $ 7 5 1  $ 6 6 5  N e t S a le s  S e q u e n tia l C h a n g e  (3 %) (5 %) (1 1 %) G ro s s  M a rg in  2 1 % 2 1 % 1 9 % N e t In c o m e  $ 4 4  $ 5 1  $ 2 5  E a rn in g s  P e r D ilu te d  S h a re  $ 0 .1 8  $ 0 .2 0  $ 0 .1 0  F re e  C a s h  F lo w (1 ) $ 3 7  $ 7  $ 6  E B IT D A (2 ) $ 1 4 6  $ 1 7 1  $ 1 3 3  A s s e m b ly  U tiliz a tio n  8 4 % 7 8 % 7 1 % 9  F irs t Q u a rte r 2 0 1 1  S u m m a ry



 

1 0  P ro fita b le  G ro w th  R e v e n u e  a n d  G ro s s  P ro fit ($  in  m illio n s ) G ro w in g  S c a le  w ith  R e c o rd  R e v e n u e s  a n d  N e t In c o m e  in  2 0 1 0  M a n a g in g  P ro fita b ility  th ro u g h  C y c le s  S tro n g  O p e ra tin g  R e s u lts  C a re fu l M a n a g e m e n t o f O p e ra tin g  C o s ts  F o c u s e d  R & D  E ffo rts  S e llin g , G e n e ra l &  A d m in is tra tiv e  a n d  R e s e a rc h  &  D e v e lo p m e n t ($  in  m illio n s )



 

1 1  D is c ip lin e d  C a p ita l In v e s tm e n t S p e n d in g  C lo s e ly  A lig n e d  w ith  C u s to m e r O p p o rtu n itie s  S ig n ific a n t C o n tro l to  A d ju s t S p e n d in g  to  M a rk e t C o n d itio n s  M a in ta in e d  M a rk e t S h a re  A m o n g  T o p  F o u r O S A T  C o m p e tito rs  (T ie r 1 ) With  th e  L o w e s t C a p ita l In te n s ity  C a p ita l In te n s ity  C a p ita l In te n s ity  is  d e fin e d  a s  C a p ita l A d d itio n s  a s  a  p e rc e n ta g e  o f N e t S a le s  ($  in  m illio n s ) L T M  1 Q 1 1  C a p ita l A d d itio n s  O p e ra tin g  C a s h  F lo w  a n d  C a s h  P a id  C a p E x



 

1 2  F re e  C a s h  F lo w  G e n e ra tio n  C o n s is te n t P o s itiv e  A n n u a l F re e  C a s h  F lo w  G e n e ra tio n  F a c ilita te s  C o n tin u e d  D e b t R e d u c tio n  F re e  C a s h  F lo w  (1 ) ($  in  m illio n s ) (3 ) (1 ) F re e  C a s h  F lo w  is  d e fin e d  a s  O p e ra tin g  C a s h  F lo w  le s s  P u rc h a s e s  o f P ro p e rty , P la n t a n d  E q u ip m e n t - R e fe r to  re c o n c ilia tio n  o f N o n -G A A P  m e a s u re s  in  th e  a p p e n d ix  (2 ) E B IT D A  is  d e fin e d  a s  n e t in c o m e  b e fo re  in te re s t e x p e n s e , in c o m e  ta x  e x p e n s e  a n d  d e p re c ia tio n  a n d  a m o rtiz a tio n  - R e fe r to  re c o n c ilia tio n  o f N o n -G A A P  m e a s u re s  in  th e  a p p e n d ix  (3 ) E x c lu d e s  p a y m e n ts  re la tin g  to  K o re a n  s e v e ra n c e  o b lig a tio n s  a n d  th e  re s o lu tio n  o f a  p a te n t lic e n s e  d is p u te  o f w h ic h  $ 1 4 8  m illio n  w a s  p a id  in  2 0 0 9  (4 ) A d ju s te d  E B IT D A  p re s e n te d  fo r 2 0 0 8  e x c lu d e s  g o o d w ill w rite -o ff o f $ 6 7 1  m illio n  - R e fe r to  re c o n c ilia tio n  o f N o n -G A A P  m e a s u re s  in  th e  a p p e n d ix  (4 ) E B IT D A  (2 ) ($  in  m illio n s ) $ 9



 

1 3  C o n s is te n t F o c u s  o n  D e le v e ra g in g  T o ta l D e b t, N e t D e b t a n d  C a s h  B a la n c e  D e b t R e d u c tio n s  2 0 0 5  to  1 Q 1 1  T o ta l D e b t D o w n  $ 0 .9  B illio n  N e t D e b t D o w n  $ 1 .1  B illio n  S u b s id ia ry  D e b t R e d u c tio n  o f $ 5 6  M illio n  F ro m  2 Q 1 1  to  4 Q 1 1  T h ro u g h  P a y d o w n s  a t M a tu rity  D e b t/E B IT D A  a n d  N e t D e b t/E B IT D A  2 0 0 8  E B IT  a n d  E B IT D A  e x c lu d e s  g o o d w ill w rite -o ff o f $ 6 7 1  m illio n . E B IT  is  d e fin e d  a s  n e t in c o m e  b e fo re  in te re s t e x p e n s e  a n d  in c o m e  ta x  e x p e n s e . E B IT D A  is  d e fin e d  a s  n e t in c o m e  b e fo re  in te re s t e x p e n s e , in c o m e  ta x  e x p e n s e  a n d  d e p re c ia tio n  a n d  a m o rtiz a tio n  - R e fe r to  re c o n c ilia tio n  o f N o n -G A A P  m e a s u re s  in  th e  a p p e n d ix  (1 ) (1 ) E B IT  a n d  In te re s t E x p e n s e  (1 ) (1 )
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1 5  F in a n c ia l R e c o n c ilia tio n  T a b le s  We  d e fin e  fre e  c a s h  flo w  a s  n e t c a s h  p ro v id e d  b y  o p e ra tin g  a c tiv itie s  le s s  p u rc h a s e s  o f p ro p e rty , p la n t a n d  e q u ip m e n t. F re e  c a s h  flo w  is  n o t d e fin e d  b y  G A A P . H o w e v e r, w e  b e lie v e  fre e  c a s h  flo w  to  b e  re le v a n t a n d  u s e fu l in fo rm a tio n  to  o u r in v e s to rs  b e c a u s e  it p ro v id e s  th e m  w ith  a d d itio n a l in fo rm a tio n  in  a s s e s s in g  o u r liq u id ity , c a p ita l re s o u rc e s  a n d  fin a n c ia l o p e ra tin g  re s u lts . O u r m a n a g e m e n t u s e s  fre e  c a s h  flo w  in  e v a lu a tin g  o u r liq u id ity , o u r a b ility  to  s e rv ic e  d e b t a n d  o u r a b ility  to  fu n d  c a p ita l a d d itio n s . H o w e v e r, th is  m e a s u re  s h o u ld  b e  c o n s id e re d  in  a d d itio n  to , a n d  n o t a s  a  s u b s titu te  fo r, o r s u p e rio r to , o th e r m e a s u re s  o f fin a n c ia l p e rfo rm a n c e  p re p a re d  in  a c c o rd a n c e  w ith  G A A P , a n d  o u r d e fin itio n  o f fre e  c a s h  flo w  m a y  n o t b e  c o m p a ra b le  to  s im ila rly  title d  m e a s u re s  re p o rte d  b y  o th e r c o m p a n ie s . We  d e fin e  E B IT  a s  n e t in c o m e  b e fo re  in te re s t e x p e n s e  a n d  in c o m e  ta x  e x p e n s e . We  d e fin e  E B IT D A  a s  n e t in c o m e  b e fo re  d e p re c ia tio n , a n d  a m o rtiz a tio n , in te re s t e x p e n s e  a n d  in c o m e  ta x  e x p e n s e . E B IT  a n d  E B IT D A  a re  n o t d e fin e d  b y  g e n e ra lly  a c c e p te d  a c c o u n tin g  p rin c ip le s . H o w e v e r, w e  b e lie v e  E B IT  a n d  E B IT D A  to  b e  re le v a n t a n d  u s e fu l in fo rm a tio n  to  o u r in v e s to rs  b e c a u s e  it p ro v id e s  th e m  w ith  a d d itio n a l in fo rm a tio n  in  a s s e s s in g  o u r fin a n c ia l o p e ra tin g

re s u lts . O u r m a n a g e m e n t u s e s  E B IT  a n d  E B IT D A  in  e v a lu a tin g  o u r o p e ra tin g  p e rfo rm a n c e , o u r a b ility  to  s e rv ic e  d e b t a n d  o u r a b ility  to  fu n d  c a p ita l a d d itio n s . H o w e v e r, th e s e  m e a s u re s  s h o u ld  b e  c o n s id e re d  in  a d d itio n  to , a n d  n o t a s  a  s u b s titu te  fo r, o r s u p e rio r to , o p e ra tin g  in c o m e , n e t in c o m e  o r o th e r m e a s u re s  o f fin a n c ia l p e rfo rm a n c e  p re p a re d  in  a c c o rd a n c e  w ith  g e n e ra lly  a c c e p te d  a c c o u n tin g  p rin c ip le s , a n d  o u r d e fin itio n s  o f E B IT  a n d  E B IT D A  m a y  n o t b e  c o m p a ra b le  to  s im ila rly  title d  m e a s u re s  re p o rte d  b y  o th e r c o m p a n ie s .
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